
Product Profile

Multi-Year  
Guarantee Annuity
Form Series 21211512 • For Agent Use Only

A Multi-Year Guarantee Annuity (MYGA) is a Single Premium 
Deferred Annuity#1 with the initial interest rate guaranteed 
for three, five, or ten years.

MYGA allows for one lump-sum premium. It will earn tax-deferred 
interest until maturity, which provides guaranteed growth. MYGA 
provides your client with two guaranteed interest rate periods, 
each of the same length – 3, 5, or 10 years. After the second 
guaranteed interest rate period, the MYGA will not credit interest 
below the minimum guaranteed interest rate. With the two 
guaranteed interest rate periods and the minimum guaranteed 
interest rate, your client will be accumulating retirement savings 
with comfort in knowing their nest egg will always grow. They 
may even have the potential to receive higher interest rates due 
to the Market Value Adjustment.#2

Why a MYGA?
MYGAs allow for one initial lump-sum premium to be paid into 
the annuity that provides guaranteed, tax-deferred growth.

A MYGA can be issued as a qualified or non-qualified annuity. 
A qualified MYGA is one that has been issued under the IRS code 

granting special tax treatment (a traditional IRA, a Roth IRA, a 
SEP, or an IRA rollover from a qualified plan).#3

A MYGA may be right for your clients if:
• They are seeking some flexibility in their long-term 

retirement savings.
• They would like to make one initial premium payment.
• They are not going to need to withdraw their money until 

they reach retirement.
• They have sufficient funds to cover short-term expenses 

and emergencies.

Plan Variations and Issue Ages:  
Owner and Annuitant
SEP IRA#4

• 21-85, age last birthday

Non-Qualified, Traditional, and Roth IRA#5

• 18-85, age last birthday

#1 �A fixed annuity is a long-term, tax-deferred product designed for retirement savings, and has limitations, including Surrender Charges and 
Market Value Adjustments. Guarantees are based on the strength and claims-paying ability of Royal Neighbors. Not FDIC insured –  
may lose value. Guaranteed for the first three, five, or ten Certificate years, after which a new renewal rate will apply to a second 
guaranteed period of the same number of years.

#2 �Market Value Adjustment may increase or decrease the value of the annuity depending on the movement of the Treasury index from the 
beginning of the guaranteed interest rate period.

#3 �Royal Neighbors does not provide tax or legal advice. Please consult with a qualified tax professional for information specific to your 
personal situation. Tax law is subject to interpretation and legislative change.

#4 �No maximum age limit for SEP IRA contributions, as long as the individual has earned income and meets the plans eligibility.
#5 �For 2020 and later, there is no age limit on making regular contributions to traditional or Roth IRAs.
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Ownership
The Owner is named in the application. The Owner may be an 
individual or a Trust, as agent for the beneficial owner under the 
trust, who is a member of Royal Neighbors. Royal Neighbors 
does not allow corporate or non-natural person ownership. 
Unless a separate Owner and Annuitant are designated in the 
application, the Owner is the Annuitant.

Monthly Interest Available
Owners may elect to automatically receive their interest earnings 
every month without incurring a Surrender Charge or causing a 
Market Value Adjustment.#6

Interest Crediting
Interest is credited and compounded on a daily basis. The initial 
interest crediting rate is determined by the Premium Band. If 

premiums are being transferred from multiple sources, it must be 
noted on the application. No Certificate will be issued until all 
premiums are received at the Home Office (including 1035 
exchanges and transfer funds).

• PREMIUM BAND 1: $10,000 through $99,999
• PREMIUM BAND 2: $100,000 and greater

The initial interest rate is guaranteed for three (3), five (5), or ten 
(10) years. Thirty days prior to the end of the initial guaranteed 
period, the Owner will be notified of the interest rate for the new 
guaranteed period.#7 During these 30 days, no Surrender Charge 
and no Market Value Adjustment will be applied to partial or full 
surrenders.#8 No action is necessary if the client wishes to 
continue the Certificate with the new guaranteed interest rate 
for another guaranteed period of the same number of years. 
Following the two guaranteed periods, the interest crediting rate 
will renew on a rate set by Royal Neighbors of America® annually.

Guaranteed 
Period Years 30-Day Window

Initial 
Guaranteed 
Period

First three, five, or ten years Last 30 days of Initial 
Guaranteed Period

Second 
Guaranteed 
Period

Same number of years as 
Initial Guaranteed Period 
and starts after it

No 30-day window in the 
Second Guaranteed Interest 
Period

Maturity Date
The Maturity Date is the Certificate Anniversary after the Annuitant’s 
70th birthday or ten years after issue, whichever is later.

The Owner can elect an Optional Maturity Date later than the 
above Maturity Date. If no request is received 31 days prior to the 
Maturity Date above, a Maturity Date of the Annuitant’s age 115 
will be automatically selected.

Death Benefit Proceeds
The Death Benefit Proceeds will be paid upon the death of the 
Owner. The Death Benefit Proceeds is defined as the Account 
Value, without any surrender charge or Market Value Adjustment.

Member Emergency Access Rider
This rider (Fom Series 211451) is automatically attached to 
all MYGA Certificates and becomes effective on the Issue 
Date of the Certificate. After the first Certificate Year, and 
upon the occurrence of a Qualifying Emergency Event, the 
Owner is eligible for a one-time withdrawal of up to 50% 
of the account value which is the account value as of the 
beginning of the Certificate Year in which the withdrawal is 
made, not to exceed $250,000.

Qualifying Emergency Event:
Including, but not limited to, these events:

• Loss of Owner’s primary residence due to natural 
disaster, fire, or unforeseen accident.

• Loss of Owner’s business due to natural disaster, fire, 
or unforeseen accident.

• Death of Owner’s immediate family member.
• Involuntary loss of Owner’s employment for more than 

90 days.
• Accidental loss by Owner of arm, leg, hand or foot, or 

sight in at least one eye.
• Hospitalization of five or more days of Owner due to 

accident or illness.

#6 �May result in taxable income. Consult your tax professional.
#7 �Renewal Notices will be sent to the member and agent of record 30 and 15 days prior to the end of the Initial Guaranteed Rate Period.
#8 No Partial Withdrawals shall be made if, as a result of the Partial Withdrawal, the Account Value would be less than the Minimum Account Value.
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Surrender Charges
The Surrender Charge will apply to a full or partial surrender of the premiums paid.  
The charge does not apply to any distribution of interest earnings. The Surrender Charges are as follows:

3 Year Annuity 5 Year Annuity 10 Year Annuity

Certificate Year Surrender Charge 
Percentage Certificate Year Surrender Charge 

Percentage Certificate Year Surrender Charge 
Percentage

Year 1 9% Year 1 9% Year 1 9%

Year 2 8% Year 2 8% Year 2 8%

Year 3#8 7% Year 3 7% Year 3 7%

Year 4 9% Year 4 6% Year 4 6%

Year 5 8% Year 5#8 5% Year 5 5%

Year 6 7% Year 6 9% Year 6 4%

Year 7+ 0% Year 7 8% Year 7 3%

Year 8 7% Year 8 2%

Year 9 6% Year 9 1%

Year 10 5% Year 10#8 0.5%

Year 11+ 0% Year 11 9%

Year 12 8%

#8 �The Surrender Charge percentage shown above applies to the entire Certificate year, 
except for the final 30 days of the Initial Guaranteed Period. No Surrender Charge and 
no Market Value Adjustment applies during the final 30 days of this Certificate year.

Year 13 7%

Year 14 6%

Year 15 5%

Year 16 4%

Year 17 3%

Year 18 2%

Year 19 1%

Year 20 0.5%

Year 21+ 0%
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Free-Look Period
30 days from the date of delivery.

Premiums
Minimum Premium: $10,000.

Maximum Premium: $1,000,000; Premiums greater than $500,000 
require Home Office approval. To request an exception for premiums 
greater than $500,000, complete and submit Form 10019.

Loans
None.

Dividends
Product is participating but dividends are not expected to be paid.

Exceptions to Surrender Charges and 
Market Value Adjustments

• Partial withdrawal up to the amount of remaining 
accumulated interest.

• Claims made under the Member Emergency Access Rider. 
• Surrenders within the last 30-days of the Initial Guaranteed 

Period.
• Surrender Charges and Market Value Adjustments will not apply 

to Required Minimum Distributions (RMD). Please note that 
partial withdrawals may be subject to income tax and to IRS 
penalties; see a qualified tax advisor for additional details.

Termination
The Certificate will terminate the earliest of the following dates:

• Certificate is surrendered.
• The funds are transferred (within Royal Neighbors of 

America or outside Royal Neighbors of America).
• The funds are applied to a settlement option or a single 

premium immediate annuity within Royal Neighbors.
• The Owner dies (unless Owner’s spouse is sole beneficiary, 

and selects to continue as successor Owner at Owner’s death).

Annual Reports
An Annual Report will be furnished to the Owner of the Certificate 
each year the Certificate is in force. The Owner of the Certificate 
can request additional Annual Reports at any time. Royal 
Neighbors of America may charge up to $25 for each additional 
Annual Report.

State Variations
• California (Form Series 21211512-CA)

 - Has a 9-year Guaranteed Interest Rate Period, instead of a 
10-year period.

 - Does not have the Market Value Adjustment feature.
• Florida (Form Series 21211512-FL-10-65) 

 - Applicants age 65 and older only. The 10-year Guaranteed 
Interest Rate Period does not renew. 
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